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A useful tool to help align leveraged loans with ESG integration strategies

Sustainability-Linked TLBs

KEY FINDINGS

According to our investor survey, Sustainability-Linked TLBs (“SL TLBs”) have found a

place in many investors' ESG oriented portfolio investment strategies, to be used in

conjunction with other tools.

1. 70% of respondents are “keen to invest” in SL TLB instruments.

2. 78% of respondents consider the LMA/LSTA’s SLLP framework as a good start

but requiring further development (notably regarding qualification of KPIs) which

would increase confidence in the product.

3. 85% of the panel consider the experience level of the “Sustainability

Coordinator(s)” or “Sustainability Structuring Agent(s)” in the field of

sustainable finance as “key to invest” or “important”.

4. 68% prefer two or more KPIs with relevancy heavily dependent on sector.

Carbon intensity/neutrality (including scope 3), renewable energy mix, pollution,

waste and water indicators were cited most often.

5. 79% of panel consider that SL TLBs are appropriate for all sectors, with

brownish sectors/activities considered as inappropriate by 21%.

6. Two thirds of panel consider that the margin premium/discount should be less

than or equal to 3% of the margin, and 36% advocate a level of less than 1%.

7. 75% consider that borrowers’ sustainability performance improvements should

be undertaken without investors having to bear any cost (without a margin step

down).

8. Other concerns revolve around the lack of real ESG impact provided by the

product, SPTs’ lack of ambition, the risk of greenwashing, non-alignment with

EU Taxonomy for sustainable activities, and SFDR ESG disclosure

requirements.

Natixis GSH COMMENTS

Respondents demonstrate strong interest in evaluating the ESG

credentials of loan issuers in their portfolios, with a focus on

increasing requirements for ESG transparency and alignment with net

zero transition goals.

 Private debt investors typically apply exclusion policies and

use external ESG ratings (when available) or in-house scoring

methodologies in making their portfolio allocation decisions,

rather than targeting a sustainable labeled loan instrument. In this

context, they see SL TLBs as a complementary ESG marker.

 SL TLBs can be a valuable tool for measuring issuers’ progress

in achieving key ESG metrics over time, facilitating dialogue

with investors.

 SL TLBs are currently seen primarily as a communication

vehicle for borrowers’ sustainability strategies, but they can

also translate borrowers’ commitments to align their debt

instruments with their roadmaps to net zero transition or the

fulfillment of other ESG targets.

 Structurers should ensure KPIs are relevant to a borrower's

specific industry and SPTs are sufficiently ambitious. In

certain cases, ESG related margin ratchets for SL TLBs have

been abandoned during syndication due to pushback from

investors.

 SL TLBs should not be confused with ESG-regulation related

disclosure (EU NFRD/CSRD, Taxonomy or SFDR) but instead

should be considered as a tool to accompany borrowers’

transition strategies.

1. EXECUTIVE SUMMARY

Glossary: 

• SL TLB: Sustainability-Linked Term Loan B

• SLLP: Sustainability Linked Loan Principles

• LMA: Loan Market Association

• LSTA: Loan Syndications & Trading Association

• KPIs: Key Performance Indicators

• SPTs: Sustainability Performance Targets

• NFRD: Non-Financial Reporting Directive

• CSRD: Corporate Sustainability Reporting Directive

• SFDR: Sustainable Finance Disclosure Regulation
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Overview Of Sustainable Finance Solutions Available

2. INTRODUCTION

Asset-based

Driven by targeted assets. Proceeds earmarked for eligible activities

(Dedicated purpose financing)

General Purpose
Driven by features, strategy & trajectory of issuer

Debt linked to company green/social KPIs and performance

(General corporate purpose financing)

• Green and/or Social 

activities / companies / 

projects defined by EU 

Taxonomy and Green 

Bond & Loan market 

standards

Target

• Green/social-driven and 

impact investing 

investors, including Green 

Bond Funds

• Lenders with green/social 

financing objectives

Investors

• Capital allocation towards 

Green activities 

compatible with a 2050 

net zero carbon economy

Objectives

• Activities/companies/ 

projects with ambitious 

climate & sustainability 

strategy and/or shift of 

core business model with 

improvement pathway

Target

• Mainstream investors with 

ESG integration strategy 

and capital allocation 

criteria

• Lenders with sustainable 

finance objectives

Investors

• Corporate sustainability 

performance 

improvement, with 

dynamic approach 

towards overall trajectory

Objectives

Green Loan

100% of proceeds used 

for eligible environmental 

activities

Social Loan

100% of proceeds used 

for eligible social activities

Sustainable 

Loan

100% of proceeds 

used for activities with 

environmental and 

social co-benefits

Green Bond

100% of proceeds used 

for eligible environmental 

activities

Social Bond

100% of proceeds used 

for eligible social activities

Sustainability 

Bond 
100% of proceeds 

used for activities with 

environmental and 

social co-benefits

Sustainability-

Linked Loan 

General purpose debt; 

issuer commits to green 

and/or social target
Sustainability-

Linked Bond 

General purpose debt; 

issuer commits to green 

and/or social target

In the appendices you will find a 

detailed definition of SLLs, 

and an explanation of the margin 

adjustment mechanism. 
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7

A growing segment within the expanding SLL market

 The first Sustainability-Linked Term Loan B (SL TLB) was issued in 2019 (Masmovil).

 Dealogic: 2021 issuance of Sustainability-Linked European Marketed Institutional TLBs totaled USD 32 bn across

38 transactions representing 22% of this market in volume and 17% in terms of the number of transactions.

 Leveraged Commentary & Data (LCD/S&P): EUR 24.4bn in sustainability-linked leveraged loans (European

institutional term loans carrying a ratchet linked to ESG-related targets) were recorded through 23 Nov. 2021,

accounting for nearly a quarter of the year’s total issuance by deal count and more than a fifth by volume.

 SL TLBs differ from corporate SLLs in that they are drawn term loan facilities (rather than undrawn or

partially drawn RCFs) targeting an institutional investor base rather than the bank market. Sustainability-linked

discount and premium ratchet levels for SL TLBs tend to be lower in terms of percentage of the margin

compared to corporate RCF SLLs, however the basis for SL TLB premia or discounts paid is higher since

the amount due is based on a fully drawn margin rather than on a commitment fee (typically representing

35% of the margin in Europe for corporate RCFs). SL TLB conditions are also subject to fine tuning during

the distribution process unlike corporate RCFs.

SLLs

Natixis’ 

SL TLB 

references

With this investor survey, initiated during Q4 2021, we sought to understand investors’ attitudes, concerns, themes of interest and preferred

structures for SL TLBs.

We warmly thank all respondents for their time and valuable insights.

2. INTRODUCTION

 2021: Natixis ranked 3rd Global Green / Sustainability-Linked Coordinator and 7th Bookrunner of European SL TLBs (source: Dealogic)

 2021: Solina (ESG coordinator, Physical Bookrunner), Vivalto Santé (ESG coordinator, Physical Bookrunner), Grand Frais, Santé Cie (Physical

Bookrunner), Cerba Healthcare (Physical Bookrunner), Ramsay Generale de Sante (ESG Coordinator), Apleona, Euro Ethnic Foods, Elsan (ESG

coordinator)

 2020: Kersia (ESG coordinator, Physical Bookrunner)

 Sustainability-Linked Loans (SLLs) are loans with an interest margin that ratchets up or down depending on whether the borrower achieves

predefined ESG objectives, with performance generally assessed via borrower self-reporting certified by a 3rd party (statutory auditors).

 Total SLL issuance worldwide progressed to c. USD 550 bn in 2021 representing c. 10% of global syndicated loan issuance and c.25% of total

issuance in the EMEA. In Western Europe, 45% of all corporate RCF issuance was sustainability-linked.

Growth of the share of SL TLB within 

the European leveraged loan market

SL TLBs

Source: Dealogic

Source: Natixis Green & Sustainable Hub using public market data sources such as Bloomberg, Dealogic, LoanRadar and Refinitiv
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RESULTS OF OUR 

INVESTOR SURVEY3



STRICTLY CONFIDENTIAL

 C2 -

Inter

nal 

Natixi

s

Panel Description

9

Capturing the views of a large panel of ESG and Credit specialists in the private debt market

Respondent function Respondent firm AuM (EUR bn)

The panel is composed of 20 investors, whose firms represent c. EUR 6.6 tn in Assets under

Management (AuM). A third of the respondents’ firms manage more than EUR 500 bn in AuM.

• Almost half of the panel is composed of generalist asset managers who manage very large

portfolios (EUR 500+ bn on average) and the other half is made of specialized investment

firms dedicated to alternative investments including real assets who hold on average EUR

60 bn in AuM.

• The panel is well balanced between credit analysts (37%), portfolio managers (26%) and

ESG specialists (37%), the latter being defined as professionals who have responsibility for

sustainability parameters. ESG specialists within specialized alternative IM boutiques are

analysts in charge of ESG integration in the investment decision process. Within generalist

AM firms, ESG specialists cover either listed and unlisted securities, or focus on transversal

sustainability-themes such as climate. To date, there is still few dedicated ESG specialists for

alternative & real assets classes.

• Half of the respondents are based in Europe, the other half being in the US, showing the

relative importance of this segment in North America.*

3. RESULTS OF OUR INVESTOR SURVEY

Respondent country

Respondent firm type
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A third of the panel sees SL TLBs as easy to integrate into 

existing strategies and a way to increase confidence in the 

issuer’s sustainability targets.

Other respondents (except for most ESG specialists) think that SL 

TLBs should become the norm but do not want to bear any 

additional cost from their use. 

In parallel, a third of the panel (up to 50% in the case of generalist 

AM) fear the instrument leads to greenwashing, by allowing issuers 

to achieve lower pricing without any real sustainability benefit. 

These considerations show how investors question the instrument’s 

role in supporting ESG integration efforts. 

Investors’ Appetite For Sustainability-Linked Term Loan Bs

Most investors are eager to invest in SL TLBs, but some have reservations

10

SL TLBs fit most investment strategiesRespondents’ readiness to invest in SL TLBs

By Area of Expertise

3. RESULTS OF OUR INVESTOR SURVEY

Overall

However, some respondents question the real sustainability benefits associated with SL TLBs, translating the product’s lack of maturity

70% of our respondents are considering investing in or are already investing in SL TLBs, a share that varies significantly between categories of respondents:

• ESG specialists are fairly evenly split, as are credit specialists (analysts and portfolio managers) from large asset managers (56% ready to invest in SL TLBs). 

• The readiness of credit analysts is much higher (86%), as well as that of respondents from alternative IM (80%).

SL TLBs are considered useful for ESG strategies, finding a place in conventional funds as well as some sustainability-themed funds and mandates.
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Main KPIs of interest for Sustainability Performance Targets

• The virtue of climate related indicators, especially Carbon Intensity, generates a strong consensus among respondents

• Other Environmental KPIs –such as Pollution, Renewable Energy, Waste and Water– are also broadly considered as appropriate.

• Several respondents underline that the relevance of the KPIs depends greatly on industry/issuers’ E&S impact.

Selection Of KPIs

3. RESULTS OF OUR INVESTOR SURVEY

Environmental KPIs are broadly favored by investors, with Social and Governance indicators also 
considered relevant

• There is a growing interest in social themes, especially Health & Safety and Supply Chain issues, with

more than 80% of investors showing medium or strong interest, especially credit specialists.

• Workers’ rights and Job Creation are also judged as relevant indicators by most respondents although to a

lesser extent.

• Governance aspects attract strong interest.

• A combination of E, S & G indicators also

receives support, but more cautiously given

potentially more difficult assessment.

• The use of external ESG ratings is seen as

less relevant by most respondents.

ENVIRONMENT

SOCIAL

Most relevant        

Relevant        

Not relevant  

Legend
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Investors understand the potential offered by SL TLBs to improve the ESG profiles of a broad range of 

companies 

Sector Eligibility And Issuers’ ESG Credentials

Level of ESG performance expected from SL TLB issuers

3. RESULTS OF OUR INVESTOR SURVEY

All sectors are considered relevant for SL TLBs

• 79% of respondents state that SL TLBs can be used in all sectors, with “dark brown” sectors/activities considered as inappropriate by 21%

(e.g. coal).

• Respondents are also open to various ESG issuer profiles, ranging from best-in-class players for 44% of the panel, to companies striving to

improve their ESG performance (56%).

• In this context, investors need to accurately assess and understand the intentionality and the relevancy of proposed KPIs, regardless of sector,

to evaluate whether the SPTs stand to improve the overall ESG profile of the issuer.

• Therefore, SL TLBs should be appropriate for any company which has already defined–or is committed to defining–meaningful

sustainability objectives (SPTs).

• Ultimately, this suggest that companies with meaningful SPTs can create an overarching sustainability finance framework applicable to all

of its debt instruments (including Revolving Credit Facilities, Term Loans, Bonds, etc.).
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Investors’ Concerns About SL TLBs

Investors seek SL TLBs with a high level of ambition to avoid greenwashing

13

Main constraints and concerns regarding SL-TLBs

Sustainability-Linked Loan Principles issued by the LMA-LSTA
The Sustainability-Linked Loans Principles (SLLPs) issued by the Loan Market

Association and the Loan Syndications & Trading Association provide a first level of

confidence in the product but are not seen by most respondents as sufficiently

binding to provide full assurance against risks of greenwashing.

Intermediaries–such as technical and legal advisors and/or structuring banks–play

an important role in assuring product integrity in this context (see next slide).

3. RESULTS OF OUR INVESTOR SURVEY

• Greenwashing: About a third of our panel is concerned about the risk of greenwashing created by sustainability-linked debt products. This is the case for all

categories of respondents. Almost all those that are reluctant to invest in SL TLBs see this risk as the major drawback of this product. Their interest in SL TLBs is

obviously undermined by the instrument’s lack of maturity.

• Pricing adjustment mechanism: Some respondents suggest that sustainability targets and corresponding spread adjustments often appear to benefit issuers

only, without providing any real impact or other upside for investors. In addition, uncertainty created by potential spread adjustments can undermine investors’

ability to manage prepayment/repricing of the loan. For these respondents, the appropriateness of the margin adjustment mechanism is clearly questioned.

Others are more balanced on this point, simply challenging the level of the margin adjustments (see next slide).

• Regulatory requirements: One respondent out of four also points out the legal and regulatory issues created by SL TLBs. Indeed, in the current context of

increased regulatory obligations to disclose ESG metrics, particularly in Europe, respondents mention that the product lacks alignment with the EU Taxonomy of

sustainable activities, as well as failing to help them easily comply with SFDR disclosure requirements.

• Indeed, while SL TLBs may be of use in funds classified under Article 8, the associated ESG

regulatory reporting requirements are broader than the KPI/SPT reporting structure. Criteria for

inclusion in the Article 9 category tend to go even further, requiring demonstration of real impact

as opposed to targets.

• Other related issues raised include stronger requirements for third party auditing of KPIs and

SPTs, the fiduciary duty to perform in line with clients’ financial objectives and accounting

considerations (IFRS9 / SPPI).

• Overly narrow approach: Some respondents suggest that a firm-wide framework of

sustainability KPIs should be incorporated into all loans and bonds of the issuer, rather than

being limited to a single instrument.
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Selection of KPIs, premium and discount levels, and the experience level of the sustainability coordinator

Technical Considerations

3. RESULTS OF OUR INVESTOR SURVEY

Importance of the track record of the 

sustainability coordinator

Premium/discount pricing adjustment levels considered 

appropriate in terms of percentage of the margin 

In a context where investors express certain reservations about SL TLBs,

the sustainability coordinator’s credentials can provide additional comfort

to investors around targets’ ambition levels and margin adjustments.

• Credit specialists tend to favor relatively low margin adjustment levels,

particularly portfolio managers (60% of them recommend margin adjustments

of lower than 1% of the margin*). This can be explained by the fact that PMs are

more sensitive to overall yield requirements.

• Conversely, ESG specialists (especially those who are not dedicated to private

assets) recommend higher margin adjustment levels to encourage issuers

to demonstrate financial commitment to their SPTs.

Preferred number of KPIs
• There is no clear-cut opinion as to the exact

number of KPIs that should be used, although

most respondents are open to a combination of

indicators.

• Globally, the relevance and materiality of

selected KPIs to each issuer is highlighted as

key, but at the same time, respondents call for

simple and readable indicators.

Most adopted frameworks and target initiatives

• Several overarching international frameworks can

be applied to define investors’ ESG goals as

depicted in the right-hand chart.

14 * TLB margins typically range from 350 to 450 bps, see Appendix.
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Positioning of SL TLBs will be impacted by the changing regulatory and market environment

Final Comments

 Borrowers’ ESG transparency and data availability will continue to increase in general as ESG goes mainstream (see

growing demand for sustainable investing and ESG regulatory disclosure requirements globally).

 In the area of leverage finance, these trends will be supported by the Corporate Sustainability Reporting Directive (CSRD),

the LMA/ELFA Guide for Company Advisers to ESG Disclosure in Leverage Finance Transactions, and the Sustainable Finance

Disclosure Regulation (SFDR) the latter applying to all financial market participants.

 Delivering positive impact by supporting improvements in issuers’ ESG performance is a growing priority for most

investors (alignment with SFDR Articles 8 & 9).

 This provides an opportunity for SL TLBs, as well as the likelihood of increased scrutiny of the product by investors (in

particular: relevance of KPIs and ambition level of SPTs, and balance of premium/discount mechanism between issuers and

investors).

 In this context, the credibility of SL TLBs could be reinforced by issuers and their advisors through:

 Redoubling efforts to select relevant, core and material KPIs and ambitious SPTs that demonstrate borrowers’

commitments to structural changes and genuine transition strategies (beyond a “Business as Usual” trajectory).

 Reinforcing objectivity of SPTs through quantitative sector specific guidelines, with issuers required to defend their

choices supported by independent sustainability advisors and qualified external reviewers with relevant expertise.

 Rebalancing margin adjustment mechanisms creating a fairer cost/benefit structure between investors and issuers.

3. RESULTS OF OUR INVESTOR SURVEY
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OVERVIEW OF RECENT 

TRANSACTIONS 4
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2021 European Sustainability-linked TLB transactions

4. OVERVIEW OF RECENT TRANSACTIONS 

Source: Natixis Green & Sustainable Hub using public market data sources such as Bloomberg, Dealogic, LoanRadar and Refinitiv

Date Borrower Amount
 Margin 

(bp)

Borrower 

Rating
Comments Description

2021-11-03 Median EUR 505.4m  500 B3/B/B+ OID of 97 (vs 99) German rehab clinic group 

2021-10-27 Solina EUR 100m  375 B2/B
OID of 99.75 vs. 99.5  ESG margin ratchet: +/- 

10bp
French food ingredient manufacturer

2021-10-25 Schaltbau EUR 225m  450 Upsized from EUR 185m to EUR 225m, OID of 99. German electromechanical components manufacturer

2021-10-22 Restaurant Brands Iberia EUR 538m  400 B1/B OID 99.75, ESG ratchet +/-7.5bp Spanish fast-food group 

2021-10-21 TenCate Grass EUR 315m  500 B2/B OID of 98.5 vs. 99.5 Dutch artificial grass maker

2021-10-20 Bruneau EUR 305m  500 B2/B OID of 98.25
French e-commerce office furniture and supplies 

distributor

2021-10-07 Modulaire EUR 1260m  450 B2/B/B+

OID 99.5  ESG margin ratchet: +/- 7.5bps annually 

subject to reductions in Scope 1 and 2 

Greenhouse Gas Emissions 

UK modular services and infrastructure company

2021-09-16 Roompot EUR 1050m  400 B2/B
OID of 99.75 vs 99.5, margin revised from 

450bp/425bps.
Dutch holiday park operator

2021-07-21 Vivalto EUR 890m  375 B2/B OID of 99.75 vs 99.5 French healthcare provider 

2021-07-02 Tarkett EUR 889m  350
Ba3/BB-

/BB+
OID of 99, ESG ratchet +/-10bp French flooring specialist

2021-07-01 Prosol EUR 1382m  400 B2/B OID of 99. French specialist food retailer 

2021-06-25 Nobian EUR 1090m  375 B2/B/BB- OID 99.5, TLB downsized from EUR 1190m Dutch base chemicals group

2021-06-17 Solina EUR 585m  375 B2/B

OID of par vs. 99.5-100, ESG margin ratchet: +/- 10 

Bps French food ingredient manufacturer

2021-06-17 Virgin Media Ireland EUR 900m  350 B2/B+/B+

OID of 99.5.ESG margin ratchet +/- 11,25bps     KPI 

1: ESG Strategy  announced by  June 2022

KPI 2: Annual network energy efficiency 

improvement 

KPI 3 Science Based Target for the reduction of 

greenhouse gas emissions

Irish entertainment cable and broadcast company
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2021 European Sustainability-linked TLB transactions

4. OVERVIEW OF RECENT TRANSACTIONS 

Source: Natixis Green & Sustainable Hub using public market data sources such as Bloomberg, Dealogic, LoanRadar and Refinitiv

Date Borrower Amount
 Margin 

(bp)

Borrower 

Rating
Comments Description

2021-05-26 Sante EUR 530m  400 B3/B Issued at par. ESG margin ratchet +/- 7.5bp French homecare services provider

2021-05-17 Mehilainen EUR 1060m 362.5 B2/B/B Issued at par. ESG margin ratchet +/- 10bp Finnish healthcare and social services provider

2021-05-12 Cerba Healthcare EUR 1525m  375 B2/B
OID 99.75, ESG margin ratchet +/- 5bp, ESG KPIs: 

GHG emissions, women in senior management
French medical testing company

2021-04-21 Logoplaste
EUR 440m / 

USD 303m
 375 OID 99.5 Portuguese plastic packaging company 

2021-04-16 UPC Broadband
USD 1925m / 

EUR 862.5m
 300 B1/BB- ESG margin ratchet +/- 7.5 bps Swiss cable operator 

2021-04-15 Ramsay Sante
EUR 700m / 

EUR 750m
225 / 275 Ba3/BB- ESG margin ratchet +/- 10 bps French private hospital operator

2021-04-01 Belron 
EUR 840m / 

USD 1620m
 275 Ba3 / BB+ OID of 99.75, ESG margin ratchet -7.5bp / +10bp UK vehicle glass repair group

2021-03-23 IFS
EUR 520m / 

EUR 67m
 350 B2/B OID 99.75 vs. 99.5, ESG margin ratchet +/- 10 bps Swedish enterprise software company 

2021-03-19 Cerelia EUR 382.5m  425 B3/B
Priced at par vs. 99.75, ESG margin ratchet +/- 7.5 

bps 
French food company 

2021-03-11 Ahlsell EUR 1808m  350 B2/B/B Priced at par vs. 99.75 Swedish heating and building materials supplier 

2021-02-22 Euro Ethnic Foods EUR 465m  350 B2 Priced at par Luxembourg food product retailer

2021-02-19 Stark Group EUR 1345m  350 B2/B
OID 99.5

Margin tightened from E+375 to E+350
Danish building materials retail company 

2021-02-12 Apleona EUR 765m  350 B2/B Priced at par vs. 99.5 German building and facility services company

2021-02-10 ASDA EUR 845m  275 Ba2/BB ESG margin ratchet +/-5bp UK supermarket chain 

2021-02-08 ELSAN EUR 1755m  350 B1/B+
ESG margin ratchet +/-15bp widened from +/- 

7.5bp
French healthcare group 

2021-02-04 Kloeckner Pentaplast
EUR 600m / 

USD 725m
 475 B3/B

OID of 99.5, ESG margin ratchet +/-7.5bp based 

on 3 KPIs: 1&2 GHG Emissions; % PCR content 

packaging; women management.

German plastic packaging producer 

2021-01-22 Flender EUR 965m  375 B1/B+/BB-
Priced at par, ESG margin ratchet +/- 10bp based 

on installed renewable energy capacity
German industrial gearbox manufacturer
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Focus on the KPIs and premium/discount levels of recent SL TLBs (1/2)

Deal Date Issuer Sector Currency
Amount

(CCYm)
Country KPIs

Margin 

Mechanism

09/2021 Healthcare
EUR

GBP

500

250
GERMANY

KPI 1 & 2: Quality of care

KPI 3: GHG emissions
*

08/2021 Services GBP 1 000 UNITED KINGDOM
KPI 1: Carbon emission intensity

KPI 2: Health and safety management
*

07/2021 Services EUR 140 UNITED KINGDOM * +/-7.5 bps 

06/2021 Food & Beverages EUR 585 FRANCE

KPI 1: Share of “better for you” products sold

KPI 2: Gender equality

KPI 3: Responsible suppliers

+/-10 bps

06/2021 Chemicals EUR 1 090 NETHERLANDS
KPI 1: Scope 1 & 2 absolute CO2 emissions

KPI 2: Use of renewable energy (%)
*

06/2021 Food Distribution EUR 1 382 FRANCE * *

06/2021 Telecommunications EUR 900 IRELAND

KPI 1: VMED Ireland ESG Strategy publicly announced 

KPI 2: Annual network energy efficiency improvement 

KWh/Tbyte

KPI 3: Deliver Science Based Target (SBT) Model for 

greenhouse gas emissions

KPI 4: Satisfy SBT for the reduction of greenhouse gas 

emissions

*

06/2021 Equipment
EUR

USD

950

150
FRANCE * +/-10 bps

05/2021 Healthcare EUR 620 FRANCE

KPI 1: Share of electric vehicle renewed

KPI 2: Patient satisfaction

KPI 3: Employee training

+/-7.5 bps 

(2.5 bps per KPI)

04/2021 Healthcare EUR 1 650 FRANCE

KPI 1: Increase of patient’ satisfaction

KPI 2: Medical care for underserved population and preventive 

healthcare

KPI 3: Preventive health program for employees

KPI 4: Reduction of CO2 emissions

4 KPIs met: - 10 

bps

3 KPIs met : -5 bps

2 KPIs met : 0bps

1 KPI met : + 5bps

0 KPI met : + 10bps

4. OVERVIEW OF RECENT TRANSACTIONS 

19 Source: Natixis Green & Sustainable Hub using public market data sources such as Bloomberg, Dealogic, LoanRadar and Refinitiv
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Focus on the KPIs and premium/discount levels of recent SL TLBs (2/2)

Deal Date Issuer Sector Currency
Amount

(CCYm)
Country KPIs

Margin 

Mechanism

04/2021 Telecommunications
EUR

USD

863

1 925
NETHERLANDS * +/- 7.5 bps

03/2021 Services SEK 11 800 SWEDEN * +/-10 bps

03/2021 Food & Beverages EUR 75 FRANCE * +/- 7.5 bps

03/2021 Industrial Goods & Services EUR 1 808 SWEDEN KPI: Reduction its greenhouse gases emissions *

02/2021 Construction & Materials EUR 1 345 DENMARK
KPI: Reduction in greenhouse gas emissions by 4,2% per annum 

from a 2020 baseline
+/- 7.5 bps

02/2021 Healthcare EUR 1 975 FRANCE

KPI 1: Patient satisfaction

KPI 2: Medical waste reduction

KPI 3: Employee work-life quality improvement

3 KPIs met : -15 bps

2 KPIs met : -10bps

1 KPI met : + 10bps

0 KPI met : + 15bps

01/2021 Manufacturing EUR 1 175 GERMANY

KPI 1: Share of post-consumer recycled materials

KPI 2: 50% carbon emission reduction in scope 1&2 from a 2019 

baseline by 2025

KPI 3: Diversity and Inclusion

+/- 7,5bps 

(2,5bps/KPI)

01/2021 Industrial Goods & Services EUR 1 000 GERMANY KPI: 5% Growth in wind turbine gearbox installations +/- 10bps 

12/2020 Food & Beverages EUR 420 FRANCE

KPI 1: Implementation of systems for collecting and recycling 

empty packaging

KPI 2: Share of green products offered

KPI 3: Percentage of employees that are given the opportunity 

to become shareholders

+/-7.5 bps

11/2020 Manufacturing EUR 100 SWITZERLAND KPI: Evolution of ESG rating (Sustainalytics) *

06/2020 Chemicals EUR 570 PORTUGAL KPI: CO2 emission reduction +/- 5 bps

05/2019 Telecommunications EUR 250 SPAIN * +/- 5 bps

4. OVERVIEW OF RECENT TRANSACTIONS 
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Case Study – Vivalto Santé

Transaction Highlights

Term Sheet

FINANCIAL FEATURES

Issuer Vivalto Sante

Type Senior Secured

Format ESG-linked

Currency /Size €890m TLB, €200m RCF

Date of Allocation July 20, 2021

Issuer Rating/ ESG Rating B/B2 Stable ratings 

OID 99.75

Spread E+375

ESG FEATURES

ESG Margin ratchet +/- 10bp, subject to certain KPIs

• Privately-owned French healthcare provider Vivalto Sante manages a network of 

hospitals in the French regions of Brittany, Normandy, Loire Valley, Ile de France 

and Rhone Alps.

• The group's shareholders also include investors BNP Paribas Development, 

Arkea Capital and Credit Agricole's Socadif. 

Margin tied to

internal KPIs 

EUR 1,090,000,000

Physical Joint Bookrunner

Sustainability Advisor

Rating Advisor

June 2021

Issuer Description

• Pricing has tightened prior to close on an €890m ESG-linked TLB for French private hospital group 

Vivalto Sante, which forms part of a wider €1.09bn debt package that will refinance existing debt and 

finance pre-identified targets, banking sources said.

• Vivalto will use the proceeds from the new TLB and around EUR90m of cash on the balance sheet to 

refinance the existing EUR449m of existing debt and finance the acquisition of six companies for a total 

consideration of EUR509m.

• Natixis acted as Physical Bookrunner, alongside BNP Paribas and JP Morgan, as well as Barclays, 

CACIB, SG, CIC and ING as Passive bookrunners. Natixis remains Facility Agent, and also acted as Sole 

ESG-coordinator and Rating Advisor. Natixis Partners acted as M&A Advisor.

• The seven-year covenant-lite TLB firmed at 99.75 OID from 99.5 OID at launch. An interest margin of 

375bp over Euribor and a 0% floor remain in line with guidance. It is offered with 101 soft call protection 

for six months. Margins will ratchet up or down by 10bp subject to certain KPIs.

The Term Loan B has been comfortably oversubscribed, with 66 investor.

• The financing also comprises a €200m, 6.5-year multi-currency revolving credit facility for general 

corporate purposes including acquisitions. It has a springing covenant if drawings exceed 40%, set at 

40% headroom.

• Investors have been asked to commit to the loan by July 20.

21
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Case Study – Solina
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Term sheet

• French food ingredient manufacturer Solina produces spices, sauces, marinades 

and functional food ingredient blends used by food processing companies.
FINANCIAL FEATURES

Issuer Solina

Type Senior Secured

Format ESG-linked

Currency /Size €585m TLB, €100m RCF

Date of Allocation June 17, 2021

Issuer Rating/ ESG Rating B/B2 Stable ratings 

OID Par

Spread E+375

ESG FEATURES

ESG Margin ratchet +/- 10bp, subject to certain KPIs

Issuer Description

TLB; 

Margin tied to internal KPIs 

EUR 585,000,000

Left Lead Physical 

Bookrunner

Sustainability Advisor

June 2021

Transaction Highlights

• French food ingredient manufacturer Solina has priced an upsized EUR685m ESG-linked credit facility 

which will back its buyout by investor Astorg from current owner Ardian, refinance existing debt, GCP and 

pay transaction fees.

• Natixis acted as Left Lead Physical Bookrunner, Rating Advisor, ESG-coordinator and Facility Agent on 

the deal, covering c. 50% of the accounts alongside upsized €685m ESG-linked Senior Secured Facilities 

in favour of Solina. Bank of America and Credit Agricole are joint physical bookrunners while Mizuho, 

NatWest and CIC are joint bookrunners.

• Deal launched straight into General Syndication on June 4th to both the existing lenders as well as new 

investors (taking the list to over 125 accounts), with a commitment deadline set on June 17 th.

• Initial Guidance of E+375-400bps margin and OID 99.5 with +/- 10 bps ESG Ratchet subject to 

compliance with 3 KPIs was announced at a Lenders Call on June 8th, with the B/B2 Stable ratings 

announced shortly beforehand.

• The TLB was upsized from its original €567.5m to €585m and a revised guidance of E+375 bps and OID 

99.75-par was announced (with +EUR17.5m as additional cash on Balance Sheet at Closing (Net 

leverage neutral) for General Corporate Purposes, including M&A).

• Final pricing at E+375 bps with OID @ par, 67 investors participated in the transaction, incl. 48 new 

investors.

4. OVERVIEW OF RECENT TRANSACTIONS 

Source: Natixis Green & Sustainable Hub using public market data sources such as Bloomberg, Dealogic, LoanRadar and Refinitiv
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• Any types of general corporate use loan instruments which

incentivize the borrower’s achievement of ambitious and

predetermined sustainability performance objectives

• Sustainability performance objectives measured using sustainability

performance targets (SPTs) which include key performance indicators

(KPI) and which measure improvements in the borrower’s sustainability

profile overtime

Sustainability linked loan Principles (SLLP) 1

• Set of voluntary guidelines framing Sustainability-linked loans providing 

guidance from APLMA, LMA and LSTA in order to promote development of 

SLLs

• Established jointly by issuers, investors and environmental groups and 

based on most recent loan take out

• Guidelines to be applied by market participants on a deal-by-deal basis in 

accordance with underlying characteristics of each transaction

Definition of Sustainability-Linked Loans
Sustainability-linked loan Principles

Sustainability-Linked Loan - Definition

Notes: (1) https://www.lsta.org/content/guidance-on-sustainability-linked-loan-principles-sllp/#

Selection of KPIs1

• Relevant, core and material to overall business, and of high strategic significance to operations

• Measurable on consistent methodological basis

• Externally verifiable

• Benchmarkable (external reference or definitions making ambition assessment possible)

• Clear definition of KPIs should be provided and should include applicable scope; calculation 

methodology; definition of baseline; benchmarked against an industry standard

SPTs should be ambitious:

• Represent material improvement in respective KPIs and beyond “Business as Usual” trajectory

• Compared to a benchmark or an external reference

• Consistent with overall strategic Sustainability planning

• Determined on a predefined timeline set before (or concurrently with) financing instrument(s)

Calibration of SPTs2

• Financial characteristics should vary depending on whether the selected KPI(s) reach (or not) 

predefined SPT(s)

• Yearly variation of margin is most common mechanism

• Variation of financial characteristics should be commensurate and meaningful relative to original 

financial characteristics of instrument(s)

Loan characteristics3

Published to lenders at least annually:

• Up-to-date information on performance of selected KPI(s), including baselines where relevant

• Any information enabling lenders to monitor level of ambition of SPTs

• Verification assurance report relative to SPTs outlining performance against SPTs

Reporting4

Verification5

• Independent and external verification of performance level against each SPT for each KPI by 

qualified external reviewer with relevant expertise (an auditor or an environmental consultant), at   

least once a year

• Verification of performance against the SPTs should be made available to all Lenders (via agent)

• Post-signing verification is necessary element of the SLLP as opposed to the pre-signing external 

review such as SPO which is recommended only

Common market practice

2021 Update to SLLP

• Further promote transparency and integrity of SLL by tightening language

regarding selection of KPIs and scope of SPTs

• Need for independent, external verification of borrower’s performance level

against each SPT for each KPI mandatory

• Structurally adjusted to align with ICMA’s Sustainability Linked Bond

Principles

5. APPENDIX
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Sustainability-Linked Margin Mechanism

Margin tied to achievement of KPIs and reviewed on annual basis

Illustrative applicable margin adjustment tied to number of KPIs reached on an annual basis

KPIs Reached Year [N] Year [N+1] Year [N+2] Year [N+3] Year [N+4] Year [N+5]

[0]/[3] • Starting point : initial 

margin

• Variation of margin from 

1st year depending on 

signing date 

(Q1-2 vs Q3-4)

+ [●] bps + [●] bps + [●] bps + [●] bps + [●] bps

[2]/[3] or [1]/[3] Neutral Neutral Neutral Neutral Neutral

[3]/[3] - [●] bps - [●] bps - [●] bps - [●] bps - [●] bps

“Rendez-Vous Clause” is a must have in Sustainability-Linked Loan documentation

Contractual rendez-vous clause should be included in the facility agreement to cover any case of necessary KPI or target adjustment including for instance a change 

of perimeter (acquisition of new business unit(s),…) or define Sustainability-Performance Target(s) beyond end of current Sustainability Strategy at later stage

• Premium / Discount applied to margin can be directed to internal or external initiatives and projects supporting sustainability strategy in “step up efforts

approach” instead of lenders or treasury depending on annual margin impact

• Demonstration of additionality in support to internal/external initiatives targeted is key

Optional feature far from being systematically implemented and in any case not mandatory

• Margin adjustment impact on non-utilization commission as well as pro-rated share of drawdown(s) prorata temporis

5. APPENDIX
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The Sustainable CLO market to date is “light”, both in volume and its level of integrity

But increase pressure on ESG disclosure is likely to improve CLOs ambition on sustainability

ESG CLOs 
State of the market 

Sustainable CLOs need to move beyond negative screening

 The approach to date has been on a “best efforts” basis, and typically excludes sectors that are not typically seen in CLOs.

 The introduction of “negative +” (e.g., excluding fossil fuels) whilst an improvement, is still not bringing much additional ESG value to investors.

 The PRI report “ESG Incorporation In Securitized Products: The Challenges Ahead” * highlights the weakness of ESG claims made to date.

No “one-size-fits-all” approach

 The integration of ESG scores could help provide an additional level of screening to portfolios. However, to date most ESG rating agencies do not yet

have deep enough coverage universes. There are no third-party providers of ESG scores for securitized assets. In addition, there remains outstanding

concerns on the variety of methodologies undertaken by these agencies.

 Utilizing specific company data (e.g., GHG emissions) or sector-based filters focused on the achievement of the SDGs are alternative approaches.

However, the integration of additional filters may create issues with ensuring sufficient portfolio diversity, so careful structuring is required.

 In addition, any filtering will need to be robust and externally validated (e.g., via a second party opinion, or “SPO”).

One driver of many…

 The Sustainable Finance Disclosure Regulation (SFDR) requires financial market participants, including investment managers, to publish how they

integrate sustainability risks in investment decision making **. At the product level, it requires them to disclose how they consider the principal adverse

impacts (PAI) which investee entities may have on sustainability factors. Today, the SFDR is the main regulation of relevance to ESG CLOs in the EU.

 At the product level, the classification is divided into several ESG categories, among which, articles 8 and 9:

o Art. 8: Transparency of the promotion of environmental or social characteristics in pre‐contractual disclosures: this article concerns products

that promote environmental or social characteristics (e.g., products with an exclusion investment strategy).

o Art. 9: Transparency of sustainable investments in pre‐contractual disclosures: it applies to products that have sustainable investments as underlying. Those

investments must have an environmental or social objective: they must not harm the other objective and use minimum governance standards.

 Implementing SFDR for securitized products will be particularly challenging, in the absence of a mandate to disclose ESG information by

originators/servicers. It also remains unclear if the provisions requiring PAI disclosure will apply to a product’s underlying assets or to its structure.

 The regulatory response to the rise of sustainable investing is in its early stages. Market participants, starting with investors, will be watching closely and

likely subscribe to further ESG initiatives that may support the development of a Sustainable CLO market.

In Europe, increased 

ESG disclosure 

requirement on both 

corporate borrowers 

(CSRD) and portfolio 

managers (SFRD) is a 

key enabler to the 

development of the 

Sustainable CLO 

market

Investment managers 

can help drive ESG 

integration in broadly 

syndicated loans 

CLOs

Low bar to date: from 

negative to positive 

ESG screening

* https://www.unpri.org/fixed-income/esg-incorporation-in-securitised-products-the-challenges-ahead/7462.article

** https://gsh.cib.natixis.com/our-center-of-expertise/articles/the-sustainable-finance-disclosure-regulation-sfdr-enhancing-clarity-on-sustainable-investment-products

Sources: Natixis Green & Sustainable Hub
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Natixis CIB Green & Sustainable Hub(1)

Expert, operational and cross-asset global set up leading expertise in Green & Sustainable Solutions
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Global team

(EMEA, APAC & Americas)

Cross-Asset
Investment Solutions

Financing Solutions & Advisory

Investor’s Intimacy
Syndication Resource

Market Intelligence

Recognized Experts
Safeguarding Integrity

Exploring “Uncharted Territories” 

Innovation Orientation
First CMBS, Repack, EMTN…

Green Weighting Factor

Notes: (1) https://gsh.cib.natixis.com/ | (2) Sustainable Development Goals   

Active player in Sustainable Finance development

Debt Capital Markets (DCM)

 Green, Social & Sustainability Bonds 

 Sustainability-Linked Bonds

 Transition Bonds

 Thematic Bonds (Water, Blue bonds)

 SDGs(2) Bonds

 Hybrid, Catastrophe, Subordinated

Equity Capital Markets (ECM)

 Sustainable Convertible Bonds

 IPO ESG Advisory

Real Assets & Infrastructure

 Green & Social Loans

Global Markets

 Sustainability-linked IR & FX Swaps

 Equity-Linked Notes

 Thematic Equity Indexes

Structured Credit Solutions (GSCS)

 Sustainable Securitization

 Sustainability-linked Capital calls

 ESG CLOs

 Green Repack Notes

Strategic Equity Transaction (SET)

 Green Margin Loans

 Share buybacks

Acquisition & Strategic Finance (ASF)

 Sustainable & Sustainability-linked 

financing

Mergers & Acquisitions (M&A)

 ESG Advisory

Corporate Loans Structuring (CLS)

 Sustainability-Linked Loans

 Low-Carbon Repo facilities

Trade & Treasury Solutions (TTS)

 Sustainable Supply Chain Financing

 Sustainable Commercial Papers (CPs)

Market associations involvements

Member of Executive Committee

Co-Chair of Research Working Group

Active Member

Co-Author & Co-Chair

Co-Chairing & Co-Author of the 

Climate Transition Finance Handbook

Working Groups, Keynote 

Speaker, Regular Panelist

Working Groups

Member

Founding Member

5. APPENDIX

Global Head
Business 

Management

Syndication
Center of 

Expertise

Investment 

Solutions

Cross-Asset Origination & Advisory

https://gsh.cib.natixis.com/
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Green & Sustainable Hub

47 quai d’Austerlitz 

75013 Paris - France

https://gsh.cib.natixis.com/

CONTACTS

Thomas Girard
GSH - Global Head of G&S Syndicate

+33 1 58 55 52 06 

thomas.girard@natixis.com

William Sharpe
G&S Syndicate - Loan Specialist 

+33 1 58 19 30 20

william.sharpe@natixs.com

Dominique Blanc
G&S Syndicate - RI Specialist

+33 1 58 55 50 87

dominique.blanc@natixis.com

Bruce Ronbeck
G&S Syndicate - Americas

+1 212 891 6154 

bruce.ronbeck@natixis.com
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DISCLAIMER

This document is a commercial documentation for discussion and information purposes only. It is highly confidential and it is the property of Natixis. It should not be transmitted to any person other than the original 

addressee(s) without the prior written consent of Natixis.

This document does not constitute a personalized recommendation. It is intended for general distribution and the products or services described herein do not take into account any specific investment objective, financial 

situation or particular need of any recipient. 

The distribution, possession or delivery of this document in, to or from certain jurisdictions may be restricted or prohibited by law. Recipients of this document are therefore required to ensure that they are aware of, and 

comply with, such restrictions or prohibitions. Neither Natixis, nor any of its affiliates, directors, employees, agents or advisers nor any other person accept any liability to anyone in relation to the distribution, possession or 

delivery of this document in, to or from any jurisdiction. 

In any event, you should request for any internal and/or external advice that you consider necessary or desirable to obtain, including any financial, legal, tax or accounting advice, or any other specialist advice, in order to 

verify in particular that the investment(s), transaction(s), structure or arrangement described in this document meets your investment or financial objectives and constraints, and to obtain an independent valuation of such 

investment(s)/transaction(s), its risks factors and rewards. 

This document should not be construed as an offer or solicitation with respect to the purchase, sale or subscription of any interest or security or as an undertaking by Natixis to complete a transaction subject to the terms 

and conditions described in this document or any other terms and conditions. Any guarantee, funding, interest or currency swap, underwriting or more generally any undertaking provided for in this document should be 

treated as preliminary only and is subject to a formal approval and written confirmation in accordance with Natixis’ current internal procedures.

Natixis has neither verified nor independently analyzed the information contained in this document. Accordingly, no representation, warranty or undertaking, express or implied, is made to recipients as to or in relation to 

the accuracy or completeness or otherwise of this document or as to the reasonableness of any assumption contained in this document. The information contained in this document does not take into account specific tax 

rules or accounting methods applicable to counterparties, clients or potential clients of Natixis. Therefore, Natixis shall not be liable for differences, if any, between its own valuations and those valuations provided by third 

parties; as such differences may arise as a result of the application and implementation of alternative accounting methods, tax rules or valuation models.

It should not be assumed that the information contained in this document will have been updated subsequent to the date stated on the front page of this document. In addition, the delivery of this document does not imply 

in any way an obligation on anyone to update the information contained herein at any time.

Natixis shall not be liable for any financial loss or any decision taken on the basis of the information contained in this document and Natixis does not hold itself out as providing any advice, particularly in relation to 

investment services.

Prices and margins are deemed to be indicative only and are subject to changes at any time depending on, inter alia, market conditions. Past performance and simulations of past performance are not a reliable indicator 

and therefore do not predict future results. The information contained in this document may include results of analyses from a quantitative model, which represent potential future events that may or may not be realized, 

and is not a complete analysis of every material fact representing any product. Information may be changed or withdrawn by Natixis at any time without notice. More generally, no responsibility is accepted by Natixis, nor 

by any of its holding companies, subsidiaries, associated undertakings or controlling persons, or any of their respective directors, officers, partners, employees, agents, representatives or advisors as to or in relation to the 

characteristics of this information.

Natixis, as part of its activities, may deal as principal in or own securities/instruments or other investments that may be the subject of opinions or recommendation discussed in this document or may advise the issuers of 

such securities. Natixis and its holding entities, affiliates, employees or clients may have interest or possess or acquire information in any products, markets, indices or securities mentioned in this document that could be 

material and/or could give rise to a conflict of interest or potential conflict of interest. This may involve activities such as dealing in, holding, acting as market makers, or performing financial or advisory services in relation to 

any products, markets, indices or securities mentioned in this document.

Natixis is supervised by the European Central bank (ECB).

Natixis is authorized in France by the Autorite de Controle Prudentiel et de Résolution (ACPR) as a Bank – Investment Services Provider and subject to its supervision. Natixis is regulated by the Autorité des Marchés

Financiers (AMF) in respect of its investment services activities. 

In the UK, Natixis London Branch is authorized by the ACPR and subject to limited regulation by the Financial Conduct Authority and Prudential Regulation Authority. Details about the extent of our regulation by the 

Financial Conduct Authority and Prudential Regulation Authority are available from us on request. 

In Germany, NATIXIS is authorized by the ACPR as a bank – investment services provider and is subject to its supervision. NATIXIS Zweigniederlassung Deutschland is subject to a limited form of regulation by the 

Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) with regards to the conduct of its business in Germany under the right of establishment there. The transfer / distribution of this document in Germany is performed 

by / under the responsibility of NATIXIS Zweigniederlassung Deutschland.

Natixis is authorized by the ACPR and regulated by Bank of Spain and the Comisión Nacional de Mercado de Valores (CNMV) for the conduct of its business under the right of establishment in Spain. 

Natixis is authorized by the ACPR and subject to limited regulation by the Bank of Italy and the Commissione Nazionale per le Società e la Borsa (CONSOB) for the conduct of its business under the right of establishment 

in Italy. 

Natixis is authorized by the ACPR and regulated by the Dubai Financial Services Authority (DFSA) for the conduct of its business in and from the Dubai International Financial Centre (DIFC). The document is being made 

available to the recipient with the understanding that it meets the DFSA definition of a Professional Client; the recipient is otherwise required to inform Natixis if this is not the case and return the document. The recipient 

also acknowledges and understands that neither the document nor its contents have been approved, licensed by or registered with any regulatory body or governmental agency in the GCC or Lebanon.

This document is not intended for distribution in the United States, or to any US person, or in Canada, Australia, the Republic of South Africa or Japan.
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